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“Minimum Support Price (MSP) should be atleast 50% more than the weighted average cost of

production” & “Net take home income of farmers should be comparable to those of civil servents”.
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OTVWOF- 6 : 2018-19 Te ToesS WETE NP BOBTIE TNy afzg (TR./BTT)

SeEE BOB WY OB TS BOB ﬁtaaig.), ®OB W)
i mg 35’308 (Tw.) Se. dfao?g (Tw.) Fe. ?;ZO?)S Se. ?;:"z)? Se. i:)?)s Be.
o (ooomse) | AFL | 17374 | 45 8108 21 | 6949 | 18 | 6177 | 16 | 38608 100
Cs 28525 | 45 | 13312 21 | 11410 | 18 | 10142 | 16 | 63389 100
GE; A+FL | 14203 | 60 3077 13 | 1894 | 8 4298 | 19 | 23672 100
(Forioinds) Cs 23320 | 60 5053 13 | 3109 8 7385 | 19 | 38866 100
o AFL | 11013 | 48 3900 17 | 1377 6 6654 | 29 | 22044 100
Cs 17260 | 48 6113 17 | 2158 6 | 10428 | 29 | 35959 100
sy otnew | AL | 10084 |53 4376 23 761 4 3805 | 20 | 19026 100
Cs 14423 | 53 6259 23 | 1089 4 5443 | 20 | 27214 100
e wdoed AFL 9053 | 65 2646 19 279 2 1050 | 14 | 13927 100
Cs 13937 | 65 4074 19 429 2 3002 | 14 | 21441 100
e AFL | 11733 | 55 3627 17 640 3 5333 | 25 | 21333 100
edpet Cs 20495 | 55 6335 17 | 1118 3 9316 | 25 | 37264 100
o AFL | 11415 | 58 2952 15 787 4 4527 | 23 | 19681 100
¥ Cs 15398 | 58 3982 15 | 1062 4 6106 | 23 | 26548 100
oo AFL 7859 | 46 4955 29 854 5 3417 | 20 | 17085 100
Cs 12650 | 46 7975 29 | 1375 | 5 5500 | 20 | 27499 100
. AFL 8981 | 61 2797 19 204 2 2650 | 18 | 14723 100
Cs 12676 | 61 3948 19 416 2 3740 | 18 | 20780 100
o AFL 8478 | 56 3179 21 454 3 3028 | 20 | 15140 100
> Cs 12462 | 56 4673 21 668 3 4451 | 20 | 22253 100
s AFL 9436 | 59 2879 18 320 2 3359 | 21 | 15993 100
Cs 13767 | 59 4200 18 467 2 4900 | 21 | 23334 100
oo A+FL | 13167 | 57 5313 23 693 3 3927 | 17 | 23100 100
Cs 10452 | 57 7849 23 | 1024 | 3 5801 | 17 | 34126 100
sosntmens | AL | 10635 | 54 4333 22 394 2 4333 | 22 | 19694 100
Cs 16457 | 54 6705 22 610 2 6705 | 22 | 30475 100
socteosos | AUFL | 11315 | 68 2995 18 166 1 2163 | 13 | 16639 100
Cs 17024 | 68 4506 18 250 1 3255 | 13 | 25036 100
s AFL | 1489 | 44 8464 25 | 3385 | 10 | 7109 | 21 | 33854 100
= Cs 23547 | 44 | 13379 25 | 5352 | 10 | 11239 | 21 | 53517 100
o AFL | 20494 | 28 | 23422 32 | 9515 | 13 | 19762 | 27 | 73193 100
sheaoSze0w Cs 30054 | 28 | 34348 32 | 13954 | 13 | 28981 | 27 | 107336 | 100
it A+FL | 50633 | 40 | 26582 21 | 6329 5 | 43038 | 34 | 126582 | 100
Cs 75086 | 40 | 39893 21 | 9498 5 | 64588 | 34 | 189965 | 100
i AFL | 26654 | 57 8885 19 | 6079 | 13 | 5144 | 11 | 46762 100
© Cs 40866 | 57 | 13622 19 | 9320 | 13 | 7886 | 11 | 71695 100
I A+FL | 30894 | 63 2452 5 5304 | 11 | 10298 | 21 | 49038 100
a Cs 45169 | 63 3585 5 7887 | 11 | 15056 | 21 | 71697 100
oo AFL | 120190 | 64 | 28170 15 | 16902 | 9 | 2253 | 12 | 187797 | 100
Cs 232542 | 64 | 54502 15 | 32701 | 9 | 43602 | 12 | 363347 | 100
cotm AFL | 56490 | 61 | 14817 16 | 8335 9 | 12965 | 14 | 92606 100
Cs 97565 | 61 | 25501 16 | 14395 | 9 | 22392 | 14 | 159942 | 100
o A+FL | 22619 | 53 7997 19 | 3419 8 8413 | 20 | 42447 100
Cs 37313 | 54 | 12853 19 | 5633 8 | 13320 | 19 | 69128 100
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WO — 10 @ z§3§ BRLVODTOT B LETR NG 69)&, DBBRLLTIOT WETYE 8REBEONTI FHA) 33 QTS
= - - ?
-5EE TeeTiyE TTITO TesFe0o

et QBT ;2:35 F3E Beewoso
[8] 0O
o | 8T woed e%3/3(G.) SYATFL) | e, | w80t DBOTID | s o33
(CR./3T) ) SPESE0HI Seg(ArtFL) QOBB(Se.)
1 BB (Devez0) 18268 34443 3 100 100 100
3 (Fo¥atreds)” 2131 26693 3 12 77 100
2 oo -1255 23348 12 -7 68 400
NETY
mRoe | g | BEF weed -3756 16035 10 -21 47 333
29w eleey’ 1130 14698 9 6 43 300
4 BogoeS Seewt 7663 20138 13 42 58 433
5 | =g 7223 16137 15 -40 47 500
[SEES0) 2423 21642 9 13 63 310
6 | Becol 7966 21287 6 44 62 200
Ay 7 | 23 763 16134 5 4 47 167
wOTTIEL g8 | eoy -1837 16573 19 -10 48 633
9 | =@ -424 17276 19 -2 50 633
ToeTO 1617 17817 12 9 52 408
B 10 | Beorw* -643 22193 11 -4 64 367
IS
oot 11 | Beeotoesd 1586 18521 11 9 54 367
12 | seobrsecs’ 2118 16816 6 -12 49 200
ToeTO -392 19177 9 ) 56 311
oedesg 13 | =& 10130 32180 9 55 93 300
Ll 14 | oo somesssce 20003 66673 7 109 194 233
ToeTO 15067 49427 8 82 144 267
N 15 | e3psbrese’ 33901 117411 73 186 341 2433
RBETE 16 | seby 26944 41255 45 147 120 1500
17 | woesg 1656 55015 6 9 160 200
TOTO 20834 71227 41 114 207 1378
18 wed pos 172881 88848 19 946 258 633
g 222101 89944 7 1216 261 233
B wgeSewer 155906 135036 7 853 392 233
s 19 %0 g 342645 151873 7 1876 441 233
w®g (Fo.wg) 127100 132903 12 696 386 400
20 | wewodd 173696 103970 11 951 302 367
21 | 18518 27062 40 101 79 1333
ToeTO 173264 104234 15 948 303 490
22 | Bord 3616 47648 14 20 138 467
Beesss Bryd 19284 59874 20 106 174 667
WO 23 | Bomes 142853 88925 7 782 258 233
roueRd 124520 99672 3 682 289 100
TOTO 72568 74030 11 397 215 367
oty |24 | 200 173682 159021 19 951 462 633
PN 25 | @03 155955 89382 7 854 260 233
26 | 30 e 60391 61691 10 331 179 333
TOTO 130009 103364 12 712 300 400
TG ToeTO 60850 58445 14 333 170 470

g (7.50.3&‘@,) BTN 00T R /e BUIDO

H 2w SRE ToDO, nvdS KBTS Do) [RE TOTO

CV= Coefficient of Variation
DT : PIW Frbee=100 0w TOTITNOS
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BROR-11 : 30we 36 Feead [$YTHT TR GIH IBF RO DB FOOR FeF FTWe BT J
(Cost Ai+FL) Smoas 3308 sodes,s Jowog (Inverse Functional Relationship)

1533 (De0emO)

pmo go | oo B R g

- BEDOVT ZD wed) 33(C2) | =g Feg(Ca) | TOF Sowowss (%)
(Ac+FL)
12 3009 3669 4251 1750 3
18 2006 2600 3011 1750 4
21 1805 2386 2763 1750 6
24 1505 2065 2391 1750 6
28 1290 1836 2125 1750 13
31 1165 1703 1971 1750 30
34 1062 1593 1843 1750 34
55 657 1161 1342 1750 3
4500

Cost A;+FL,

COST/QUINTAL (RS.)

12 18 21 24 28 31 34 55

YIELD (QUINTAL/ACRE

Ln(Cost C3)=9.6529-0.95153Ln(yield) R Square 0.983295493
(85.7103) (-59.4293)

Figures in brackets are t values
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2,533 (Foeoded3)

woos I
RO TS =) w8 Rebg =0 g3 (%)
SBT3 sewows g | 3g(C2) | Seg(Cs) | Wowond 3 °
(A+FL)
15 1457 2034 2357 1750 39
17 1286 1845 2138 1750 13
22 994 1523 1764 1750 5
24 911 1432 1658 1750 32
26 841 1355 1568 1750 10
2500
@ 2357
i 2000LCOst €2, 238
e [ MsP, | —— e
z ’ 22 +ebs Cost C3,
3 ¥ W T
'_
500
0
i15 17 22 24 26
YIELD (QUINTAL/ACRE
Ln(Cost C3)= 10.3213-0.9753Ln(yield) R Square 0.9856

(114.95) (-77.49)
Figures in brackets are t values
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3.008)

FOOT 5
QETO TS By ) (Suet B0 0
QBT Boeons g | Ig(C2) S¢3(Cs) Wowewls g (%)
(A1+FL)
3 6500 8293 9709 2897 8
6 3250 4442 5194 2897 38
9 2167 3158 3689 2897 28
12 1625 2516 2937 2897 19
20 975 1746 2034 2897 6
12000
Cost C
. 10000
(%]
o
= 8000
<
2 oot AL
o
= 4000
8
O ,oo LMSP A 2034
2167 1'625\..
0 975
3 6 9 12 20
YIELD (QUINTAL/ACRE)
Ln(Cost C3)=9.9610-1.0116 Ln(yield) R Square 0.9938
(120.68)  (=96.56)

Figures in brackets are t values
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OB I
Quo TS w3 BG 0%
2808 | mwonm g | © TEC) | u(cy) | dowens | I3 (H0)
(Ar+FL)
3 5942 6727 7828 1950 17
5 3565 4174 4856 1950 3
7 2546 3081 3583 1950 2
9 1981 2473 2875 1950 10
11 1620 2086 2425 1950 2
13 1371 1819 2113 1950 4
9000
<AL 7828
7 7000 15727
& 6000
S 5000 SELN\Iﬁ
'S 4000 4
g 3000 \*\ <283 2875 Cost C,
g 3565 o o 2425 Cost C,
s = 2546 —
1000 1981 1620
0 Cost A, + FL
5 7 9 11 13
Yield (Quintal/Acre)
Ln(Cost A1+FL)=9.6212-0.9801 Ln(yield) R Square 0.9942

(120.23) (-100.13)
Figures in brackets are t values
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0. ByWre et

FoeR g
REBO BB D) SR O
J— swond g | V8 TE(C2) 33(Ca) | wowewss | FP (%)
(A1+FL)
3 5468 6625 7750 2430 2
6 2734 3467 4053 2430 21
1823 2415 2820 2430 20
12 1367 1888 2204 2430 26
17 965 1424 1661 2430 10
22 746 1171 1364 2430 9
9000
8000 7750
77000 s
& 6000 \
S 5000 \
€ 5468
S 4000
O
@ 3000 o MSP, 2430
O 2000 * ‘ 1661
1000 183 ]
1367 - <
0 - Cost A1 + FL
3 6 9 12 17
Yield (Quintal/Acre)
Ln(Cost C3)=10.0846-1.0519 Ln(yield) R Square 0.9841

(92.96) (-73.85)
Figures in brackets are t values
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6.29% edeed

POORW K R
ETO J> < ; wb—" (S Ve] 0% 0
- £000E I wes) Se3(C2) Se3(Ca) | Wowewrses gz (%)
(Ac+FL) ©
3 3974 5197 6077 2450 12
4 2980 4056 4739 2450 12
5 2384 3371 3937 2450 16
6 1987 2914 3401 2450 30
7 1703 2588 3019 2450 8
8 1490 2344 2733 2450 11
7000
6000 6077
m 5197
g 5000 l\ 4739
< 4000 405 3937 3701
= 33
23000 | %7 \0\\7?.\2911-.\ 3019 Cost C3
2 2000 2960 — Cost C2
O i 2384 = ———
1000 1703
0
3 4 5 6 7 8
Yield (Quintal/Acre)
Ln(Cost C3)=9.0989-0.9663 Ln(yield) R Square 0.9728

(67.31) (-56.08)

Figures in brackets are t values
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7. S0BsS Beed

POOT g
RETO T SR SDvel 5O
B33 swond g | V8 TE(C2) 33(C3) Sowods | P (%)
(Ar+FL)
12 1709 2359 2724 1700 4
17 1206 1793 2070 1700 38
20 1025 1589 1834 1700 15
23 892 1439 1660 1700 37
25 820 1358 1567 1700
26 789 1323 1526 1700
3000
2724
2500
) 239 '\ 2070
2000
= 1834
E MSP 1660 &
£ 1500 [ S T — — [
5 \\ 1358=ll—
g Cost CZJ
= dOD T E—— e
S 1025 —
500 B2 820 Cost AL + FL
0
12 17 20 23 25 26
Yield (Quintal/Acre)
Ln(Cost Al + FL)=9.9019-0.9963 Ln (Yield) R Square 0.9974

(215.30) (-150.92)
Figures in brackets are t values
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8.3R0O

BOOW ¢
PBVOTO [ DB BEDOVT 50
SESS g wey Se8(C2) | B8 FF(C3) | 3opees | FIP (%)
(Ar+FL)
2 8543 10736 12346 5675 17
3 5695 7647 8794 5675 35
4 4271 6103 7018 5675 22
5 3417 5176 5953 5675 7
6 2848 4559 5243 5675 13
7 2441 4118 4735 5675 7
14000
~ 10000 10736 l\
4 8794
< 8000 \
£ 8543 %‘\ 7018
e = =
o l:')/l3|
B ——— T559~1— 4| Cost C3|
4271 —— giL
2000 3417 5848 o
q Cost A1 + FL
2 3 4 5 6 7
Yield (Quintal/Acre)
Ln (Cost Al + FL)=9.4030-0.9624 Ln (Yield) R Square 0.9527

(39.42) (-34.20)
Figures in brackets are t values
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9. 8D

FOOR ¢
QETO R Suet BOY
TSV BDOWE B wey e3(C2) 33(Ca) Wowerees gz (%)
(Ar+FL)
1 13899 16219 18775 6975 14
2 6949 8662 10023 6975 59
3 4633 6142 7105 6975 24
4 3475 4883 5646 6975
5 2780 4127 4771 6975
20000
18000 B
~ 16000 16219 I\
@ 1400
— Cost A;+FL
?5 12006 138399
£ 10000 \8 d
£ I
& 6949 E\M_ . -
=g | Cost C,
2000 4633
3475
0
1 2 3 4 5
Yield (Quintal/Acre)
Ln (Cost Al + FL)=18.2931-0.8622 Ln (Yield) R Square 0.8146

(17.20) (-15.96)
Figures in brackets are t values
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10.e0%)
Q

PR g
PETO T B 00T | WD By
- SO®m Woweredes 0
SBT3 B0 S3(C2) | e3(Ca) ©% g (%)
(A+FL)
3 5037 6285 7229 5600 43
4 3778 4963 5708 5600 13
5 3022 4170 4796 5600 8
6 2519 3641 4187 5600 10
8 1889 2980 3427 5600 2
8000
7000 62850229
2 6000 5708
e :
T_U/ 500’\ CNN7 &

S Cost A +FL
£ 4000

>

g 3000

8 2000
1000
0
3 4 5 6 8
Yield (Quintal/Acre)
Ln(Cost A1+FL)=9.57950-0.99928 Ln(yield) R Square 0.944996607

(35.715) (-31.56)
Figures in brackets are t values
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11.3we3

PO I
PHNO TS | B Be00WT 2Ed) Vet
-2 TOR Sowerded 0
RS g5 3(C2) | S(Cy) | b g (%)
(Ar+FL)
2 7996 9504 10929 4620 22
3 5331 6680 7683 4620 32
4 3998 5269 6059 4620 30
5 3199 4422 5085 4620 17
12000
10929
—~ 10000
£ 8000
s
S o | 4422
7 4000 e ‘
© 2000 [Cost A+FL|
0
2 3 4 5
Yield (Quintal/Acre)
Ln(Cost A1+FL)=8.819-0.9023 Ln(yield) R Square 0.933819

(32.83) (-28.60)
Figures in brackets are t values
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12. Seorre

Foos 3¢
QRO D =) wed) ]
- FO| oweredes 0
SBT3 soswons g | 3(C2) | Se(Ca) ©3 g (%)
(Ar+FL)
3 7507 9201 10610 4890 21
4 5631 7155 8250 4890 21
5 4504 5927 6834 4890 30
6 3754 5109 5890 4890 13
7 3217 4524 5215 4890 2
8 2815 4086 4710 4890 3
12000
Cost C,4
10000 [CostCa] 10519
~ 9201
x
= 9000 7507
£ 6000
>
S 4000 | [msp
é 39 — Wlcostc,]
2000
0

Yield (Quintal/Acre)

Ln(As+FL)= 9.9685-0.9965 Ln(yield)
(34.68) (-29.83)

Figures in brackets are t values
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13. Breodre ©S3

00T Feg
YN0 S | DB Boe00WT | W B Uef
-2 TOR Sowerwded 0
eSS g5 33(C2) | Seg(Ca) | 08 o (%)
(Ar+FL)
4 4924 6095 7009 3399 13
6 3282 4325 4974 3399 33
8 2462 3440 3956 3399 33
10 1969 2909 3345 3399 18
11 1790 2716 3123 3399 2
8000
7000
2 6000
=l
< 5000
=
g 4000 Ve
& sl o 2716
1000
0
4 6 8 10 11
YIELD (QUINTAL/ ACRE)
Ln(A1+FL)=9.74451-0.9828 Ln(yield) R Square 0.978311

(63.038) (-51.14)
Figures in brackets are t values
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14, BroeZ0S

RETO FS OO g = (Suet B0
3
S35 Soeoowd g0 | wey IF(C2) | gy | eonoese gz (%)
(Ar+FL) ©
2 8147 10130 11675 5388 18
3 5432 7035 8107 5388 27
4 4074 5488 6324 5388 37
5 3259 4559 5253 5388 7
6 2716 3940 4540 5388 2
7 2328 3498 4030 5388 5
14000
@ 10000 10130 l\\ s107
= 3od@ost Al +FL
= 7035
3 6000 814 £324 e MSP
E e——— — 454U
S 4000 5432 \m\?‘_'\m A
29 4074 ——C— | Cost C2|
3259 2716
0
2 3 4 5 6 7
Yield (Quintal/Acre)
Ln(Cost C3)=9.0649-0.9811 Ln(yield) R Square 0.827414437

(19.18) (-16.67)
Figures in brackets are t values
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1588

BOOW ¢
RETO S | D) Boe00WS SEye! B0 0
B33 g wey 33(C2) 33(C) | eowons gz (%)
(A1+FL)
4 8373 9979 11490 5450 3
6 5582 7061 8129 5450 2
8 4187 5602 6449 5450 35
10 3349 4727 5441 5450 13
12 2791 4143 4769 5450 13
15 2392 3726 4289 5450 3
14000
12000 1499
‘5 10000 9979
- -\ 8129
T 8000 ~
£ 8373 61 6449
g 6000 5441 4769 MSP
g 4000 T — naz _[Cost c3]
4187 ——— —_—— ‘1 Cost C2 |
2000 3349 2701 L
g Cost Al + FL
4 6 8 10 12 15
Yield (Quintal/Acre)
Ln(Cost C3)= 10.6164-1.0259 Ln(yield) R Square 0.9840

(75.10) (-59.89)
Figures in brackets are t values
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A P oS 12 0 12 | 19| 7| 28 | -11 | 33| -28 46 | -14

eoH 20 | 29 | 32 | 38 | 45| 46 | 47 | 47 39 19 | 37

. uE 50 | 91 | 70 | 14 | 21| 15 | 13 | 22 | -31 33 | 13

B w0 72 | 72| 4 | 12| 3 6 | 9 7 6 1

N s 23 | 126 | 14 0 | 24| 3 | 31 | 28| 48 36 20

o0 20 | 17 9 | 15 |17 | 24 | 21 | 21 11 2 15

a | eow @) s 19 | 216 | 162 | 153 |140| -13 | -35 | -60 | -63 34 | 63

o0 55 | 43 | 54 | 50 | 70| 59 | 63 | 64 60 24 | 54

| o2mes (ow) e 51 | 3 | 13 | 14 |-16| -35 | -43 | 53 | -21 22 | 13

o0 30 | 30 | 37 | 43 |53 60 | 63 | 68 61 34 | 47

s | somes ey | oor 14 | 46 | 57 | 55 | 61| 69 | -76 | 67 | -26 70 | -49

o0 46 | 57 | 65 | 75 | 73| 67 | 73 | 62 57 42 | 62

6 | e 44 | -46 | 36 | -2 | -8 | -13 | -20 | 10 | 30 180 | 13

o0 57 | 64 | 73 | 8 |89 | 8 | 84 | 79 61 13 | 68
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o0 10 | 8 5 8 | 16| 24 | 22 | 26 16 28 | 16

S e 4 5 19 | 8 | 37| 4 | -24 | 76 | -3 31 5

i i 28 | 27 | 28 | 28 |36 | 54 | 38 | 21 38 41 | 34
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eoHd 18 | 12 8 | 14 | 23| 26 | 24 | 21 26 17 | 19

0| Beoos o 22 | 61 | 47 | 62 | 61| -82 | -79 | 57 | -84 64 | -32
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i 14 | 4 0 2 | 4| 1 8 | 12 20 13 9

3 | seovemson oo 72 | 24 | 26 | 53 |-18| -29 | -81 | -20 | -48 33 | -26

o0 32 | 21 | 10 | 8 |17 | 8 6 | 8 5 3 11

v | smetey eteeses o 1 | 17 -6 | 45 | -50 | -57 | -26 | -33 -8 55 | -18

eoH 6 | 12 | -4 3 | 1| 3 | 7 | -4 1 0 3

v | ze s 14 | 26 | 48 | 42 | 66| -75 | -53 | 52 | -14 57 | 42

B o0 5 6 23 | 45 | 37| 26 8 | 2 -2 8 12

5 | embmessscn | oo 66 | 65 | 32 | -47 | 19 | 66 | 56 | 40 16 37 | 24

o0 42 | 21 | 16 | 17 |-19| -18 | 15 | -7 2 5 12

i) Sy e (8) | 11 | 4 | 15 | 23 |-10| -30 | -14 | -35 | -27 44 | -16

oot 8 5 8 | 14 | 16| 18 | 14 | 13 16 12 | 12
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Appendix- 16
Policy Initiatives - Reserve bank of India
The following are the important initiatives taken by the RBI in Agriculture and Rural Sector:

1. Kisan Credit Card (KCC) Scheme: Working Capital for Animal Husbandry
andFisheries

In the Budget 2018-19 the Union Government had announced their decision to extend the
facilities of Kisan Credit Card (KCC) to Animal Husbandry farmersand Fisheries (AH&F) to
help the meet their working capital requirements. Inpursuance of the said budget
announcement the matter has been examined, and in consultation with all stakeholders, it has
been decided to extend the KCC facility for working capital requirement for activities related
to Animal Husbandry and Fisheries.

The KCC facility will meet the short term credit requirements of rearing of animals, birds,
fish,shrimp,other aquatic organisms,capture of fish. The scale of finance will be fixed by the
District Level Technical Committee (DLTC) based on local cost worked out on the basis of
per acre/per unit/per animal/per bird etc.

The working capital components in fisheries, under the scale of finance, may include
recurring cost towards seed, feed, organic and inorganic fertilisers, lime/other soil
conditioners, harvesting and marketing charges, fuel/electricity charges, labour, lease rent (if
leased water area) etc. For capture fisheries, working capital may include the cost offuel,ice,
laboring charges, mooring/landing charges etc. may form part of the scale of finance.

The working capital components in Animal Husbandry, under the scale of finance, may
include recurring cost towards feeding, veterinary aid, labour, water and electricity supply.

The rate of interest will be asstipulated in DBR’s Master Direction -Reserve Bank of India
(Interest Rate on Advances) Directions 2016.

(RB1/2018-19/112-FIDD.CO.FSD.BC.12/05.05.010/2018-19datedFebruary 04,2019)

2. Interest Subvention Scheme forMSMEs

The Micro, Small and Medium Enterprises [MSME] sectoris asignificant contributor towards
building up of a strong and stable national economy. Hon’ble Prime Minister while
launching out reach initiative for MSME sector on November 2'°, 2018 highlighted that
access to credit, access to market, technology upgradation, ease of doing business andasense
of security for employee sare five key aspects for facilitating MSME sector. Twelve
announcements have been made to address each of these five categories. As part of access to
credit, Prime Minister announced 2% interest subvention for all GST registered MSMEs,
onfreshor incremental loans.

Ministry of MSME (MoMSME) has decided that a new scheme viz. “Interest Subvention
Scheme for Incremental credit to MSMEs 2018 will be implemented over 2018-19 and
2019-20.

The Scheme aims at encouraging both manufacturing and service enterprises to increase
productivity and provides incentives to MSMEs for onboarding on GST platform which
helps in formalization of economy, while reducing the cost of credit. The Scheme will be in
operation for aperiod of two financial years FY 2019 and FY 2020.
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Eligibility for Coverage

L. All MSMEs who meet the following criteria shall be eligible as beneficiaries under
the Scheme

a. Valid Udyog Aadhar Number[UAN]

b. Valid GSTN Number

1l Incremental term loan or fresh term loan or incremental or fresh working capital
extended during the current FY viz. from 2"4 November 2018 and next FY would be eligible
for coverage.

il. The term loan or working capital should have been extended by Scheduled
Commercial Banks.

v. In order to ensure maximum coverage and outreach, all working capital or term loan
would be eligible for coverage to the extent of 100 lakh only during the period of the
Scheme.

V. Wherever both the facilities working capital and term loan are extended to a MSME
by an eligible institution, interest subvention would be made available for a maximum
financial assistance of ¥100lakh.

Vi. MSME exporters availing interest subvention for pre-shipment or post-shipment
credit under Department of Commerce will not be eligible for assistance under Interest
Subvention Scheme for Incremental credit to MSMEs2018.

vii. MSMEs already availing interest subvention under any of the Schemes of the State

/ Central Govt. will not be eligible under the proposed Scheme

(RB1/2018-19/125 - FIDD.CO.MSME.BC. No. 14/06.02.031/2018-19 dated February21, 2019)

3. Micro, Small and Medium Enterprises (MSME) sector-
Restructuring of Advances

With a view to facilitate meaning ful restructuring of MSME accounts {MSME as
defined in the Micro, Small and Medium Enterprises Development (MSMED) Act,2006}
that have become stressed,it has been decided to permit a one-time restructuring of existing
loans to MSMEs classified as ‘standard’ without a downgrade in the asset classification,
subject to the following conditions:

L. The aggregate exposure, including non-fund based facilities, of banks and NBFCs to
the borrower does not exceed 3250 million as on January 1,2019.

1. The borrower’s account is in default but is a ‘standard asset’ as on January 1,2019
and continues to be classified as a ‘standard asset’ till the date of implementation of the
restructuring.

1il. The borrowing entity is GST-registered on the date of implementation of the
restructuring. However, this condition will not apply to MSMEs that are exempt from GST-
registration.

iv. The restructuring of the borrower account is implemented on or before March 31,
2020.

A restructuring would be treated as implemented if the following conditions are met:

a. all related documentation, including execution of necessary agreementsbetween
lenders and borrower / creation of security charge / perfection of securities are completed
by all lenders; and

b. the new capital structure and / or changes in the terms and conditions of the

existing loans get duly reflected in the books of all the lenders and the borrower.
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V. A provision of 5% in addition to the provisions already held, shall be made in respect
of accounts restructured under these instructions. Banks will, however, have the option of
reversing such provisions at the end of the specified period, subject to the account
demonstrating satisfactory performance during the specified period as defined at paragraph 5
below.

Vi. Post-restructuring, NPA classification of these accounts shall be as per the extant
IRACnorms.

vii. Banks and NBFCs shall make appropriate disclosures in their financial statements,
under ‘Notes on Accounts’, relating to the MSME accounts restructured under these
instructions as per the following format:

No. of accounts restructured Amount ( in million)

viii.  All other instructions applicable to restructuring of loans to MSME borrowers
shall continue to beapplicable.
(RB1/2018-19/100-DBR.No0.BP.BC.18/21.04.048/2018-19datedJanuary01, 2019)

4. Credit Flow to Agriculture- Collateral free agricultural loans

Keeping in view the overall inflation and rise in agriculture input cost over the years since
2010, it has been decided to raise the limit for collateral free agricultural loans from the
existing level of Rs.llakh to Rs.1.6lakh. Accordingly, banks may waive margin
requirements for agricultural loans upto Rs.1.6 lakh.

(RBI/2018-19/ 118 —-FIDD.CO.FSD.BC.N0.13/ 05.05.010/ 2018-19 dated February07,2019)

5. Co-origination of loans by Banks and NBFCs for lending to
prioritysector

Interms of Para 3 of the Statement on Developmental and Regulatory Policies of theThird
Bi-Monthly Monetary Policy Statement 2018-19 dated August1,2018,introducing the Co-
origination Model between Banks and Non-Banking Financial Companies - Non-
Deposittaking-Systemicallylmportant(NBFC-ND-SIs) for providing competitive credit to
priority sector.The detailed guidelines in this regard are as under.

2) All scheduled commercial banks (excluding Regional Rural Banks and Small
Finance Banks) may engage with NBFC-ND-SIs (hereinafter referred to as NBFC) to co-
originate loans for the creation of priority sector assets. The arrangement should entail joint
contribution of credit at the facility level, by both lenders. It should also involve sharing of
risks and rewards between the bank and the NBFC for ensuring appropriate alignment of
respective business objectives, as per the mutually decided agreement between the bank and
the NBFC, inter-alia, covering the essential features as indicated in Annex1.

3) The bank can claim priority sector status in respect of its share of credit while
engaging in the co-origination arrangement. However, the priority sector assets on the
bank’s books should at all times be without recourse to the NBFC. Further, the loans
extended by foreign banks under the co-origination framework shall be restricted only to
loans qualifying as priority sector assets.
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4) Based on the respective interest rates and proportion of risk sharing, a single blended
interest rate should be offered to the ultimate borrower incase of fixed rate loans. In the
scenario of floating interest rates, a weighted average of the benchmark interest rates in
proportion to the respective loan contribution, should be offered. The interest rate charged by
the bank for its portion of credit, shall be subject to applicable directions on interest rates on
advances. Further, the NBFC-MFIs which are categorized as NBFC- ND-Sls,a real so
required to abide by the pricing of credit and other applicable guidelines for loans covered
under “Qualifying Assets” regarding their contribution towards the co- originated loan. It is
envisaged that the benefit of low cost funds from banks and lower cost of operations of
NBFC would be passed on to the ultimate beneficiary through the blended rate/ weighted
average rate. In this regard, banks/NBFCs shall provide all the information like loan details
including interest rate and other charges, details of risk sharing arrangement, etc., as and
when called for by the Reserve Bank ofindia.

5) While engaging in co-origination arrangements, inter-alia, the bank/ NBFC is
required to adhere to extant guidelines on outsourcing of financial services. Accordingly,

though the NBFC is expected to source loans as per the mutually agreed parameters between
the bank and the NBFC, bank shall not outsource its part of credit sanction component to the
NBFC.

6) With regard to grievance redressal, any complaint registered by a borrower with the
NBFC/ bank shall also be shared with the bank/ NBFC; in case the complaint is not resolved
within 30 days, the borrower would have the option to escalate the same with the concerned
Banking Ombudsman/ Ombudsman for NBFCs.

7) The bank/ NBFC shall formulate a Board approved policy for entering into a co-
origination agreement with the NBFC/ bank. The loans under the co-origination
agreementshallbesubjectedtoperiodicverificationbybank’s/NBFC’sinternalauditors to ensure
adherence to its internal guidelines, terms of the agreement and extant regulatory
requirements

(RBI/ 2018-19 /49 — FIDD.CO.Plan.BC.N0.08 / 04.09.01 /2018-19 dated September 21, 2018)

6. Interest Subvention Scheme for Short Term Crop Loans during the
years 2018-19 and2019-20

RBI conveying continuation of Interest Subvention Scheme on the interimbasis.In this
regard,it is advised that Government of India has approved the implementation of the Interest
Subvention Scheme with modifications for the years2018-19 and 2019-20 for shortterm crop
loans upto Rs.3 lakh with the following stipulations:

i) In order to provide short-term crop loans upto Rs. 3 lakh to farmers at an interest rate
of 7% p.a. during the years 2018-19 and 2019-20, it has been decided to offer interest
subvention of 2% per annum to lending institutions viz. Public Sector Banks (PSBs) and
Private Sector Commercial Banks (in respect of loans given by their rural and semi-urban
branches only). This interest subvention of 2% will be calculated on the crop loan amount
from the date of its disbursement/drawal up to the date of actual repayment of the crop loan
by the farmer or upto the due date of the loan fixed by the banks whichever is earlier, subject
to a maximum period of oneyear.

ii) To provide an additional interest subvention of 3% per annum to such of those
farmers repaying in time i.e. from the date of disbursement of the crop loan upto the actual
date of repayment by farmers or upto the due date fixed by the banks for repayment of crop
loan, whichever is earlier, subject to a maximum period of one year from the date of

157



disbursement. This also implies that the farmers repaying promptly as above would get short
term crop loans @ 4% per annum during the years 2018-19 and 2019-20. This benefit would
not accrue to those farmers who repay their crop loans after one year of availing suchloans.
iii) In order to discourage distress sale by farmers and to encourage them to store their
produce in warehouses,the benefit of interest subvention will be available tosmall and
marginal farmers having Kisan Credit Card for a further period of upto six months post the
harvest of the crop at the same rate as available to crop loan against negotiable warehouse
receipts issued on the produce stored in warehouses accredited with Warehousing Development
Regulatory Authority(WDRA).

iv) To provide relief to farmers affected by natural calamities, an interest subvention of
2% per annum will be made available to banks for the first year on the restructured loan
amount. Such restructured loans will attract normal rate of interest from the second
yearonwards.

V) However, to provide relief to the farmers affected due to severe natural calamities,
an interest subvention of 2 percent per annum will be made available to banks for the first
three years/entire period (subject to a maximum of five years) on the restructured loan
amount. Further, in all such cases, the benefit of prompt repayment incentive @ 3% per
annum shall also be provided to the affected farmers. The grant of such benefits in cases of
severe natural calamities shall, however, be decided by a High Level Committee (HLC)
based on the recommendation of Inter-Ministerial Central Team (IMCT) and Sub Committee
of National Executive Committee (SC-NEC).

vi) To avoid multiple loaning and to ensure that only genuine farmers avail concessional
crop loan through the mechanism of gold loans, the lending institutions may conduct due
diligence and ensure proper documentation including recording of land details even when
the farmer avails goldloans for such purposes.

vii) To ensure hassle-free benefits to farmers under Interest Subvention Scheme, banks
are advised to make Aadhar linkage mandatory for availing short-term crop loans in 2018-19
and 2019-20.

viii)  Further, from 2018-19, the Interest Subvention Scheme is being put on DBT mode
on‘InKind/services’basis and all short term croploans processed in2018- 19 are required to
be brought on ISS portal / DBT platform. Banks are advised to capture and submit category
wise data of beneficiaries under the scheme and report the same on ISS portal individual
farmer wise once it is launched to settle the claims arising from 2018-19 onwards.
(RB1/2018-19/137-FIDD.CO.FSD.BC.N0.15/05.02.001/2018-19datedMarch 07,2019)

7. Harmonisation of different categories ofNBFCs

Over a period of time, evolution of the NBFC sector has resulted in several categories of
NBFCs intended to focus on specific sector/ asset classes. Different sets of regulatory
prescriptions were accordingly put in place.

On a review, it has been decided that in order to provide NBFCs with greater operational
flexibility,harmonization of different categories of NBFCs into fewer ones shall be carried
out based on the principle of regulation by activity rather than regulation by entity.
Accordingly,it has been decided to merge the three categories of NBFCs viz. As set Finance
Companies (AFC), Loan Companies (LCs) and Investment Companies (ICs) into a new
category called NBFC - Investment and Credit Company(NBFC-ICC).

(RBI1/2018-19/130 — DNBR(PD). CC.No. 097/03.10.001/2018-19 dated
February 22,2019)
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8. Risk Weights for exposures toNBFCs

At present claims on rated as well as unrated Non-depositTakingSystemically Important
Non-Banking Financial Companies (NBFC-ND-SI), other than Asset Finance Companies
(AFCs),Non-Banking Financial Companies—Infrastructure Finance Companies (NBFCs-
IFC), and Non-banking Financial Companies — Infrastructure Development Funds (NBFCs-
IDF),have to be uniformly risk weighted at100%.Exposures to AFCs,NBFCs— IFC,NBFCs—
IDF and other NBFCs which are not NBFC-ND-Sl,are risk weighted as per the ratings
assigned by the rating agencies accredited by the Reserve Bank of India.

RBI has been decided that exposures to all NBFCs, excluding Core Investment Companies
(CICs),will be risk weighted as per the ratings assigned by the rating agencies registered with
SEBI and accredited by the Reserve Bank of India,in a manner similar to that of corporates
as prescribed under para 5.8.1of the Master Circular DBR.No.BP.BC.1/21.06.201/2015-16
dated July1,2015 on Basel [l Capital Regulations read with Circular
DBR.N0.BP.BC.6/21.06.001/2016-17 dated August 25,2016 on “Review of Prudential
Norms—Risk Weights for Exposures to Corporates, AFCs and NBFC-IFCs” and Mailbox
Clarification dated December 29, 2017. Exposures to CICs, rated as well as unrated,will
continue to be risk-weighted at 100%.
(RB1/2018-19/126—-DBR.BP.BC.N0.25/21.06.001/2018-19datedFebruary 22,2019)

9.  Priority Sector Lending — Targets andClassification

With reference to Para 10 of the Statement on Developmental and Regulatory Policies of the
First Bi-Monthly Monetary Policy Statement 2019-20 dated April 4,2019 and Para 9 of
Master Direction—Regional Rural Banks (RRBs)-Priority Sector Lending-Targets and
Classification dated July 7,2016/Para 5 of the Compendium for Small Finance Banks
(SFBs) — Priority Sector Lending — Targets & Classification dated July 6, 2017,RBI
prescribing eligibility criteria of housing loans for classification under priority sector.

Interms of the above Master Direction for RRBs, loans to individuals upto Rs.20 lakhfor
purchase/construction of a dwelling unit per family provided the overall cost of the dwelling
unit does not exceed Rs.25 lakh are eligible to be classified under priority sector. In terms of
the Compendium for SFBs, loans to individuals up to Rs.28lakh in metropolitan centres
(with population of ten lakh and above) and Rs.20 lakh in other centres, are eligible to be
classified under priority sector, provided that the cost of dwelling unit doesnot exceedRs.35
lakh andRs.25lakh,respectively.

In order to bring the RRBs and SFBs at a level playing field with other Scheduled
Commercial Banks, it has now been decided to enhance the housing loan limits for eligibility
under priority sector lending. Accordingly, in respect of RRBs and SFBs, housing loans to
individuals upto Rs.35lakh in metropolitan centres (with population often lakh and above)
and Rs.25 lakh in other centres, provided the overall cost of the dwelling unit in the
metropolitan centres and at other centres does not exceed Rs.45lakh and Rs.30 lakh,
respectively will be eligible for classification under Priority Sector Lending.
(RB1/2018-19/179 — FIDD.CO.Plan.BC.18/04.09.01/2018-19 dated May 06, 2019)

*khkkkkhkhkkkikkkikkik
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Appendix-17

Extract from NITI Aayog Working Group Report February 2018-Demand & Supply
Projections Towards 2033: Crop, Livestock,
Fisheries and Agricultural Inputs
Credit
In order to transform agriculture more effectively, credit plays a pivotal role especially

among small and marginal farmers. Apparently, public investment, price support, tradeand
credit policy will have major effect on the agricultural productivity.The existing policy of low
input and low output prices will continue due to food security reasons followed by increasing
focus on enhancing availability of institutional credit. Providing relief to drought affected
farmers aspart of welfare measures needs attention.The growth incredit has been significant
during last 7-8 years. It is an urgent need to assess the projected/estimated demand for credit
in view of changing scenario of agriculture and more paid out costs for inputs,farm
implements and other critical activities. The long term credit requirement needs to be spell
out keeping in view the changing dynamics of agriculture and allied activities.

The Government has taken many policy initiatives for strengthening of farm credit delivery
system for providing credit at lower rates of interest to support the resource requirements of the
agricultural sector. The emphasis of these policies has been on providing timely and adequate credit
support to farmers with particular focus on small and marginal farmers and weaker sections of
society to enable them to adopt modern technology and improved agricultural practices for
increasingagricultural production andproductivity. The policy essentially lays emphasis on
augmenting credit flow at the ground level through credit planning, adoption of region specific
strategies and rationalization of lending policies and procedures and bringing down the rate of
interest on farm loan. The targets have been suitably increased every year to ensure that farmers get
adequate and timely credit for their crop production and agri-allied activities. These targets have been
surpassed by banks for over the years. Government announces annual target for agriculture credit in
the budget every year. Agricultural credit flow has shown consistent progress every year. Agriculture
Credit of Rs.711,621crorewasprovidedtothefarmersagainsttargetofRs.7,00,000crorein2013-14. In the
year 2014-15, agriculture credit flow was Rs. 845,328.23 crore against the target of Rs.8,00,000
crore. Target for the year 2015-16 was fixed at Rs.850,000 crore and achievement is Rs.877,224
crore. The Target for the year 2016-17 has been fixed at Rs.9,00,000 crore and a sum of
Rs.755,995.17 crore has been disbursedas agriculture credit during April-September, 2016. Details of
disbursement of Ground Level credit (GLC) and Short Term Crop Loan from 2006-07 onwards and
targets set for the future are given in Table 2.10.
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Table 2.10: Future requirements for Ground Level Credit (GLC) and Short Term Crop Loan
(Amount in Rs. Crore)

Year Ground Level Credit (GLC) Short Term Crop Loan
Target Achievement Target Achievement

2006 -07 175000 229400 NA 138455
2007 -08 225000 254657 140000 181393
2008 -09 280000 301908 160000 210461
2009 -10 325000 384514 200000 276656
2010 -11 375000 468291 220000 335550
2011 -12 475000 511029 280000 396158
2012 -13 575000 607376 345000 473500
2013 -14 700000 730123 500000 548435
2014 -15 800000 845328 575000 635412
2015 -16% 850000 915510 595000 665313
2016 -17* 900000 1065756 615000 622685
2017 -18 1000000 -- 680000 --

2019 -20 1200000 -- 822800 --

2023 -24 1640000 -- 1180000 --

2032 -33 3820000 2800000 --

*Provisional data. 2017-18 onwards calculated @ apporx 10% annual growth

The Government has been implementing Interest Subvention Scheme since 2006-07.
Under the Scheme, interest subvention of 2 percent per annum is provided to Public Sector
Banks, Private Sector Scheduled Commercial Banks, Cooperative Banksand Regional Rural
Banks on their own fund sused for short term crop loans up to Rs.3.00 lakh per farmer
provided the lending institutions make available shortterm creditatthe ground level at
7percent per annum to farmers. Farmers are provided with 3percent additional interest
subvention for the short term crop loan of up to Rs.3.00 lakh foramaximum period of one
year for prompt repayment on orbeforetheduedate.Thus,farmers,who promptly repay their
crop loans as perthere payment schedule fixed by the banks, are extended loans atan
effective interest rate of 4percent per annum.Government has extended the scheme to crop
loans borrowed from private sector scheduled commercial banks inrespect of loans given
within the service area of the branch concern Further, in order to discourage distress sale by
farmers and to encourage them to store their produce in warehouses against warehouse receipts,
the benefit of interest subvention scheme has been extended to small and marginal farmers
having Kisan Credit Card for a further period up to six months post-harvest on the same rate as
available to crop loan against negotiable warehouse receipt for keeping their produce
inwarehouses.

To provide relief to farmers affected by natural calamities, the interest subvention of two
percent continues to be available to banks for the first year on the restructured amount. Such
restructured loans may attract normal rate of interest from the second year onwards as per the policy
laid down by theRBI.
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1. Price Projection of Rice — up to 2025 as per knoema.com

Rice
Year Value of Dollar Price acc knoema
US $/ tonnes In Rs (Per tonne) In Rs (Per Quintal)

2012 57.12 572.00 32673 3267
2013 58.82 489.50 28792 2879
2014 60.15 422.80 25431 2543
2015 64.71 386.00 24978 2498
2016 67.61 396.20 26787 2679
2017 64.48 398.90 25721 2572
2018 69.40 420.70 29197 2920
2019 70.85 418.00 29615 2962
2020 64.14 420.00 26940 2694
2021 64.14 421.90 27062 2706
2022 64.14 423.90 27190 2719
2023 64.14 425.90 27318 2732
2024 71.72 427.90 30689 3069
2025 70.92 429.90 30489 3049
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2. Price Projection of Soybean - up to 2025 as per Knoema.com

Soyabean
Price acc knoema
Year Value of Dollar US $/ tonnes In Rs (Per tonne) In Rs (Per Quintal)
2012 57.12 570 32558 3256
2013 58.82 556.5 32733 3273
2014 60.15 489.9 29467 2947
2015 64.71 392.1 25373 2537
2016 67.61 405.4 27409 2741
2017 64.48 393.4 25366 2537
2018 69.4 394.4 27371 2737
2019 70.85 365 25860 2586
2020 64.14 354.9 22764 2276
2021 64.14 367.2 23553 2355
2022 64.14 379.8 24361 2436
2023 64.14 392.9 25202 2520
2024 71.72 406.5 29154 2915
2025 70.92 420.5 29822 2982
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3. Price Projection of Maize - up to 2025 as per Knoema.com

Maize
Price acc knoema
Year Value of Dollar US $/ tonnes In Rs (Per tonne) In Rs (Per Quintal)
2012 57.12 300 17136 1714
2013 58.82 264.4 15552 1555
2014 60.15 192.9 11603 1160
2015 64.71 169.8 10988 1099
2016 67.61 159.2 10764 1076
2017 64.48 154.5 9962 996
2018 69.4 164.4 11409 1141
2019 70.85 170 12045 1204
2020 64.14 173.3 11116 1112
2021 64.14 176.9 11347 1135
2022 64.14 180.5 11578 1158
2023 64.14 184.2 11815 1182
2024 71.72 188 13483 1348
2025 70.92 191.9 13610 1361
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F.No. L-15016/10/2018-MPS
Government of India
Ministry of Agriculture & Farmers Welfare
Department of Agri., Cooperation and farmers welfare
(Cooperation Division)
Krishi Bhavan, New Delhi
Dated \\*October, 2018.

To,
The Chief Secretary of all State Government / UTs

Subject: An Umbrella scheme “Pradhan Mantri Annadata Aay SanraksHan
Abhiyan” (PM-AASHA) to ensure minimum support price to
farmers, comprising of Price Support Scheme (PSS), Price
Deficiency Payment Scheme (PDPS), Pilot of Private Procurement
& Stockiest Scheme (PPSS).

Sir

AS you are aware, Cabinet has approved an Umbrella scheme “Pradhan
Mantri Annadata Aay SanraksHan Abhiyan" (PM-AASHA) to ensure minimgm
suppert price to farmers, comprising of Price Support Scheme (PSS), Price

Deficiency Payment Scheme (PDPS), Pilot of Private Procurement & Stockiest
Scheme (PP3S).

-

2. In this regard, a set of guidelines i.e. amended guidelines for Price Suppport
Scheme (PSS), guicelines for Price Deficit Payment Schema and pilot of Private
Procurement ana Stockis! Scheme under the Umbrella schizme of PM-AASHA have
been envisaged for quick implementaticn of the scheme in a fair and efficient
manner. A copy of the same are enclosed herewith for your reference.

3 You are therefore, requested to kindly take due notice of the above guidelines
while initiating the oroposals under the above scheme.

Encl; as above { ‘\)}\ﬁ/‘ar\%

!
(Snasnhi Biushan )
Directer (Coopn)
Tel. No.011- 23381385

Copy to ;-

1. The Principal Secretary (Agriculture/Cooperation) of ali States & UTs
2. Managing Director, NAFED / SFAC / FCI / NCCF /CWC

Copy also forwarded to :-

PS 1o AM / MoS / Sr. PPS to Secretary (DAC&FW) / Acditional Secretary /

"J§(Coop ) . \ \
\futie
Sha hushan,

Director (Ccopn)
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Amended Guidelines for
Price Support Scheme (PSS)
(Pulses, Oilseeds & Copra)
Under PM-AASHA

GOVERNMENT OF INDIA
MINISTRY OF AGRICULTURE & FARMERS WELFARE
DEPARTMENT OF AGRICULUTRE , COOPERATION & FARMERS WELFARE
KRISHI BHAWAN, NEW DELHI

October 2018
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CHAPTER -1
INTRODIUCT|QN

Assurance of a remunerative and stable price environment for growers/farmers is very
important for increasing agricuitural production and productivity. The market price for agricultural
produce many times tends to be unstable and volatile which may result in undue losses to the
growers and discourage adoption of the modern technology and required inputs.

The Government's price policy for agriculfural commodities seeks to ensure
remunerative prices to the growers for their produce with a view to encourage higher
investment and production and to safeguard the interest of consumers by making available
supplies at reasonable prices with low cost of intermediation. The price policy also seeks to

volve a balanced and . integrated price structure in the perspective of the overall _needs of the
escenomy.

Towarcs this end, the Government announces Minimum Support Prices (MSP_)_iclgfi_
major agricultural commodities each year in Kharif and Rabi Crop seasons after taking into
account the recommendations of the Commission for Agricultural Costs and F’rices_(CACP).
CACP recommends MSP for twenty two (22) crops and Fair & Remunerative Price @ for
sugarcane. Apart from Sugarcane for which FRP is declared by the Department of Focc

&Public Distribution, twenty two crops covered under MSP are Paddy, Jowar, Bajra, Maize,

Ragi, Arhar, Moong, Urad, Croundnut-in-shell, Soyabean, Sunflower, Seasamum,

Nigerseed, Cotton, Wheat, Barley, Gram, Masur (lentil), Rapeseed/Mustard seed, Safflower, Jute
and Copra. In adcition to this, MSP for Toria and De-Husked cocenut is fixed by the Department
on the basis of MSP's of Rapeseed/Mustard seed and Copra respectively

The Government organize procurement operations of MSP notified agricultural
commodities  through various public agencies such as Foed Corporation of India (FCI),
Cotton Corporation of India (CCl), Jute Corporation of India (JCI), Central Warehousing
Corporation (CWC), and cooperative and other agencies such as National Agricultural
Coopefative Marketing Federation(NAFED), National Consumer Cooperative Federation(NCCF),
and Small Farmers Agri. Business Consortium(SFAC). Besides, State Governments also appoint
state agencies to undertake PSS operations,

The Government of India has recently decided to implement a new Umbrella scheme
‘Pradhan Mantri —~Annadata Aay Sanrakshan Abhiyan” (PM AASHA). Under PM-AASHA, the
procurement of Pulses and popra shall be done under Price Support Scheme__aqu_ _for oﬂseed‘s

Jofl28
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states /UT governments will be offered a bouguet of Price Deficiency Payment Scheme {PDPs
and Price Support Scheme , with the flexibility to choosg either of them in a given marketing
season for particular oilseeds for the entire State/UT . Further , for oilseeds, States/ UTs will haye
ion to rollout i i & Stockiest Scheme (PPSS) in selected
option to rollout a pilot of Private Procurement = 2o . ¢
distric/APMCs of district involving participation of private stockiest. PSS, PDPS and Pjiot PPss
i B, . :
will be implemented by Department of Agriculture, Cooperation & Farmers Welfare. For other
MSP notified crops like Wheat, Paddy and other cereals including nutri cereals existing scheme of
Department of Food & Public Distribution and for Cotton and Jute scheme of Ministry of Textile
will be continued to be implementad.

REASONS FOR AMENDING THE PSS GUIDELINES
The PSS Guidelines were first compiled in May 2014. Requests and Suggestions for

Suitable revision/amengdment in the PSS guidelines were being received from State Government
Accerdingly the Suggestions were examined and suitable amendments have been incorporated in
the existing PSS guidelines. The new PSS guidelines under the umbrella scheme “PM AASHA”
will be effective from Kharif Markating Season 2018-19.

-

4 11” :8
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CHAPTER-II

ROLE AND RESPONSIBILITY OF GOVERNMENT OF INDIA, STATE GOVERNMENTS AND THEIR

AGENCIES IN PSS OPERATIONS

(A)

(i)

(i)

(ifi)

(vii)

Department of Agriculture & Cooperation & Farmers’ Welfare {(DAC&FW):

Policy matters: The DAC&FW shall be responsible for any policy matters relating to PSS
operations for oilseeds, pulses and copra. High level Committee consisting of Finance

Minister, Agriculture Minister and Food Minister will be constituted for taking decisions on
policy related matters under PM-AASHA.

Nomination /deletion of central nodal agencies;. The DAC&FW shall be
responsible for nemination of central nodal agencies and/ or deletion of any agency from

the list of central nodal agency. At present the Central Nodal Agencies for PSS Operation
includes NAFED , FCI, SFAC ,NCCF etc’

Declaration of Minimum Support Price (MSP):The ' Department of Agriculture
Cooperation & Farmers’ Welfare (DAC&FW) shall declare the Minimum Support Price for
notified agricultural commodities every year, well before both Kharif & Rabi
cropping/sowing season so that the farmers may take a consxdered view whether any
particular crop will be a profitable venture for them or not.

MSP information: in every crop season, DAC&FW shall Inform the MSP of notified crops to
the central nodal agencies well in advance

Duration of the Scheme: Based on the request of respective State/UT governments, the
DAC&FW shall decide the duration of PSS procurement operations, crop wise, state
wise, and depending upen the seasonality/climatic/geographicalilocational advartages
and disadvantages. The duration of PSS procurement operations for particular pulses and
oilseeds in the marketing season shall be for & maximum period of 90 days. For copra this
periws. However, in excsptional cases, the procurement period may be

increased with prior approval of DAC&FW. The decision of DAC & FW will be final and
binding.

Fair Average Quality (FAQ) norms: Fair Average Quality (FAQ) norms shall be
decided/ approved by the DAC&FW for each crop. While, deciding the FAQ norms, it

shall be ensured that only those parameters which are variable would form the
il iobossts
specification of FAQ norms.

Working capital atrangement: The DAC&FW shall provide the working capital to its
Central Nodal Agencies through Government guarantee , letter of comfort etc. in nature of
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CHAPTER-II

ROLE AND RESPONSIBILITY OF GOVERNMENT OF INDIA, STATE GOVERNMENTS AND THEIR

AGENCIES IN PSS OPERATIONS

(A)

(i)

(i)

(ifi)

(vii)

Department of Agriculture & Cooperation & Farmers’ Welfare {(DAC&FW):

Policy matters: The DAC&FW shall be responsible for any policy matters relating to PSS
operations for oilseeds, pulses and copra. High level Committee consisting of Finance

Minister, Agriculture Minister and Food Minister will be constituted for taking decisions on
policy related matters under PM-AASHA.

Nomination /deletion of central nodal agencies;. The DAC&FW shall be
responsible for nemination of central nodal agencies and/ or deletion of any agency from

the list of central nodal agency. At present the Central Nodal Agencies for PSS Operation
includes NAFED , FCI, SFAC ,NCCF etc’

Declaration of Minimum Support Price (MSP):The ' Department of Agriculture
Cooperation & Farmers’ Welfare (DAC&FW) shall declare the Minimum Support Price for
notified agricultural commodities every year, well before both Kharif & Rabi
cropping/sowing season so that the farmers may take a consxdered view whether any
particular crop will be a profitable venture for them or not.

MSP information: in every crop season, DAC&FW shall Inform the MSP of notified crops to
the central nodal agencies well in advance

Duration of the Scheme: Based on the request of respective State/UT governments, the
DAC&FW shall decide the duration of PSS procurement operations, crop wise, state
wise, and depending upen the seasonality/climatic/geographicalilocational advartages
and disadvantages. The duration of PSS procurement operations for particular pulses and
oilseeds in the marketing season shall be for & maximum period of 90 days. For copra this
periws. However, in excsptional cases, the procurement period may be

increased with prior approval of DAC&FW. The decision of DAC & FW will be final and
binding.

Fair Average Quality (FAQ) norms: Fair Average Quality (FAQ) norms shall be
decided/ approved by the DAC&FW for each crop. While, deciding the FAQ norms, it

shall be ensured that only those parameters which are variable would form the
il iobossts
specification of FAQ norms.

Working capital atrangement: The DAC&FW shall provide the working capital to its
Central Nodal Agencies through Government guarantee , letter of comfort etc. in nature of
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(B)

(i)

(i)

whom the government guarantee for PSS is provided. Further, the central agencies may
also involve the state agencies for disposal of PSS stocks and may share the said incentive
with the state agencies, as per the terms & conditions mutually agreed.

Economic cost sheet defining the operation-wise incidental expenses for every season will

be submitted by Central Nodal Agencies before commencement of procurement of crops to
DAC&FW for approval. :

Payment or exemption of GST and its extent to be shared between Centrzl and State
Government will be informed by DAC&FW in consultation with Finance Ministry.

Commodity-wise normal handling loss (including storage loss) in PSS operations will be as
per the scientific study in this regard and will be finalized by the DAC&FW. In the meantime,
CWC norms as followed now for storage loss will remain applicable.

The required budget provision for day to day operaticns, monitering, concurrent audit,
administrative works, monitoring and evaluation studies etc. will be made by DAC&FW.

An Empowered Committee,_.constituted under PM AASHA, under the chairmanship of
Secretary, DAC&FW with Secretary, Department of Food and Public Distribution, Secretary
Consumer Affairs and representative from the other related departments and State
Governments will monitor the schemes and will take other dacisions. Mcreover, an
Implementation Cell and Cost Cell will also be setup in DAC&FW.

State/UT Governments

Notification of agricultural crops: State/UT Governments shali be required to notify the
expected production, sowing area, average yield, peak arrival/harvesting mfor all
those crops for which MSP is declared and the State Government is willing to implement the
Price Support Scheme. The PSS operations shall be taken up in the respective State/UT
Governments only after such notification is issued and copies of the same are sent to the

DAC&FW along with proposal at least 30 days prior fo its implementation. All the states/UT

" Govt. wiling to  implement the PSS operations shall have to furnish the

authenticated detalls to the DAC&FW, as per the format annexed herewith (A to C).
Exemption from mandi tax/levy etc.: State/UT Govt. shall exempt all state duties in respect

of PSS operations (Procurement/transportation/warehousing/Sale etc.)in the interest of its
farmers and to reduce the procurement costs. Further these taxes, if charged by
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(iif)

(iv)

{v)

{vi)

the State/UT Government, shall not be admissible / reimbursable to the State/UT Governme
and State/Procuring agency.

Documents required: The State/UT Governments shall also notify the relevant land revenus

dacuments which are required to be produced before the procuring agenc:es to prove the
genuineness of the farmers.

PSS awareness/ publicity: The State/lUT Governments shall make adequate
publicity of PSS operations jike MSP for the crops, name and address of procurement
centers, procurement period, documents required, contact dstails of authorized person

of central/state/primary procunng agencies. The costs of publicity related activities shall
be oorne by respective Sta overnment.

Demarcation of 'area of operation between the central agencies: The State/UT
Geovernments shall also decide the area of the operation of various central nodal agencies
for procurement of acncul ural commodities in the State/UT, in consultation with the
central government(DAC&FW) S0 as to provide a levsl playing opportunity to all the
procuring agencies and to ensure that the PSS operations are carried out even in the remote
arges. Further, while deciding the area of operation, the State/UT Government shall ensure
that there shall not be any duplication of work and/or overlap of PSS cperations by more than

onz  central agency in  the same area. In case of any

cisagreaments/disputes relating to area of operation between the Central nodal agencies.
the matter will be decided by DAC&FW.

Logistics arrangements: The State/UT Government -shall make all necessary
arrangements like booking of CWC/SWC godowns, identification of procurement  centers,
arrangement  of  gunny bags, GPRS enabled transportation facilities, weighing
machines, moisture/foreign  matters/oil contert testing machines etc. in consultation with
central/state agencies. The cost of transportation up to 30 km from procurement center to the
sterage place will be borme by Central government, For transportaticn of procured stock
beyond m cost has to borne by state governments .The logistic costs shall be
reimoursed by DAC&FW as per the norms/expenditure approved under PSS Schems.
Fudher, these preparatory costs shall be reimbursed to the concerned agencies only

when the PSS procurement has  been implemented for the specific crop during the
specific period.
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(vi) Working capital arrangements for State agencies and revolving fund- The State/UT

Governments shall ensure adequate liquidity to the State procuring agency so as to pay the
dues of farmers for their preduce within 3 days from the receipt of their produce. The cost of
such investment of StMT governrrreﬁ shall be duly reimbursed by the DAC&FW upto 10
day at the market rate of the interest or actual cost, whichever is less. The State Government
shall creste revsiving fund atleast equivalent to 15% of MSP value and incidental expenses
for each comm—tFi’tyTperES% of estimate; productivon/sanctiorm DAC&FW. In
Case state/UT government intends to procure over 25% of production, the state government
will do so at their own cost and through its own agencies. If the State governmert intends to
procure quantities beyond 25% and up to 40% of production through central agencies then

the States Government will use the same for their PDS and other welfare schemes, at their
own cost, i

(viii) Establishment of godowns, processing mills in the procuring areas: The State/UT

Government  shall €ncourageflaunch massive . programmes for establishment of
godowns, precessing mills through public private partnership mode etc. in the rural
areas in a time bound manner, so that the farmers may be able to avail adequate storage,
value addition facilities for their produce, at their farm gate. State government needs to
provide adequate storage Space (in proximity to procurement centers) to the Central Nodal

Agency since reimbursement of transportation expenses will be restrictad to maximum of 30
km from procurement center,
hL oL

e,

(ix) Utilization of PSS stocks in various Government schemes: The State/UT

government shall take steps to utilize the PSS stocks in their various welfare
schemes/programmes like ICDP, Mid-day Meal, Antyodaya, Annapurna, PDS etc. at the
“Issue Price” as decided by the DAC&FW. The “Issue Price” will be the weighted average of
who!esalme in selected mandi/s in the sourcing state or Dynamic Reserve Price,
whichever is more. Dynamic reserve price is defined as “weighted average of the last seven

.days modal price of the specific pulses in the mandies situated within 100 km of the godown
where tha stock being auctioned/issued is kept'.

State /District Jevel Monitoring Mechanism: A State Level Menitoring Committee (SLMC)
under the chairmanship ‘of Chief Secretary with the representative from the
related/concerned departments like Agriculture, Food and supply, Finance etc and state

implementing agency will be constituted to monitor and evaluate the implementation at state
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level. Similarly, a District Level Monitering Committee (DLMC) shall be constituted under the
chairmanship of Deputy Commissioner of each District with representatives from the related
departments and procuring agencies. The State and District level monitoring committee shall

review the progress of the scheme in their State/ District and its effective implementation
from time to time.

(C) Central Nodal Agencies

{i)

{if)

(iii)

(iv)

{vii

Procurement and Disposal Plan: Before the start of Kharif and Rabi Marketing season,
Central Nodal Agencies will submit procurement and disposal plan, arrangement of funds
required and their preparedness for carrying out the PSS operations to DAC&FW.

Appointment of State/primary agencies and signing of MOU: After the announcement of
MSP, central nodal agencies shall appoint their state/primary agencies in consultation with
respective State/UT Governments by entering into an MOU within 15 days with clear
provisions of procurement modalities and corrective measures for disputes if any.

Identification of procurement centers: Central agency shall identify the purchase
centers in consultétion with state/UT. Gowt, state agency & primary procuring agencies.

However purchase centers shall be opened preferably at CWC/SWC gocdowns and close to
the processing mill to minimized the transportation cost .

Fair Average Quality (FAQ) norms: It will be the resporsibility of Central Nodal Agencies to
ensure that the stock that is procured conforms to FAQ norms. Central Nodal Agency may at
their own cost engage reputed third party agency to ensure procurement at FAQ norms.

PSS awareness/publicity: The central nodal agencies shall also meake adequate
publicity of PSS operations like MSP for the crops, name and address of procurement
centers, procurement period, documents required, contact details of authorized person

of central/state/primary procuring agencies in conjunction with State Agencies.
Technical support. Central agencies shall provide all technical support to its State and
primary agencies relating to the procurement operation. In case of any further clarifications,

the matter may be referred to DAC&FW and its decision shall be binding on all concernad.

Financial support. Central agencies shall release 100% of MSP value and 50% of incidental

expenses fo the state agencies within 3 days from receiving the stock and hypothecation of it
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n their name. Central Nodal Agency need to ensure that the stock stored in warehouse
conforms to FAQ. If at any stage, it is found that there is any deviation from FAQ norms of

stock hypothecated in their name, loss shall be borne by the concerned Central Nodal
Agency.

{viii) Disposal of procured stock: Central agencies shall be fully responsible to dispose the PSS

stock within the stipulated time and mode of disposal as provided in Chapter Ill peint no. (xiii)
and as directed by the DAC&FW from time o time.

(ix) Reimbursement of losses, if any: The central nodal agencies shall submit the final audited
accounts of PSS operations to DAC&FW within three months from the disposal of PSS

stocks for final settlement of claims in the proforma A (annexed with this guidelines).

(D) StatelPrimarLA_gghcielePO’sIPanchavati Raj Institutions

{i) Appointment of primary agencies and signing of MQU Immediately after the
announcement of MSP, state "agency shall appoint their primary agencies by entering
into MOU with clear provisions of procurement modalities and corrective measures for

disputes if any. In addition to Primary Cooperative Societies, state agency may also involve
FPOs in procurement operaticre.

(i) PSS awareness/ publicity: The state/primary agency shall also make adequate publicity
of PSS operations lke MSP for the creps name and addresses of procurement centers,
procurement period, documents required, contact details of authorized person of

central/state/primary  procuring agencies. The cost of such awareness/publicity shall be borne
by State Government/State Procurement Agency.

(iii) Working capital arrangement: The slate/primary agency shall also make adeguate
working capital arrangement through State/UT Gowt., invest its own fund or borrow the funds

. ; ‘X_—- =
from market etc. for a maximum period of 10 days. The state/primary agency whomsoever has

~ investad the fund and/or borrowed the funds from market shall be eligible for reimbursement at
the market rate of interest up to 10 days.

-

(iv) Payment to the farmers: The state/primary agency shall be rgwble to

make the payments to the farmers within three days from the receipt of their produce.
3 SRR
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(v} Custody’hypothecation of stocks: The state agency shall be responsible t
take the custody of the stocks and get it hypcthecated in the name of central nodal
agency within the prescribed period so as to get the funds from central agency.

{vi) Verification of documents/quality of stock: The state/primary agency shall be responsible to
verify the documents of the farmers which prove their genuineness. Further, they shall also
be respensible to purchase the stock from farmers strictly as per the FAQ norms as
notified by Central Government from time {o time. At the time of receipt of stock at warehouse
for storage, Central Nodal Agency need to accept only stock which conforms to FAQ. If during
storage and during disposal, it is found that there is any deviation from FAQ norms, loss shall

R
be borne by the concerned Central Nodal Agency.

L S AS =T
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CHAPTER IlI

A. PROCUREMENT, STORAGE & DISPOSAL OPERATIONS

(i) Preconditions for implementation of the Scheme:

3. To get the benefit of the scheme, farmers must be registﬂgd within the stipul:t:ed time
period. A portal is to be specifically de\%ed for this purpose by the respective State
/UT Gome registration data of the farmers on the portal should be integrated
with the registration data of other government procurement scheme for MSP crops
including procurement done by FCI or its agencies.The registration data will include
farmers’ details like name of crops sown/harvested, Aadhaar Number, Bank Account
Number, Mobiie Number and other related land record informaticn maintained in the
respective States/UTs. The registration data shall be verified by the States/UTs prior to
procurement / period notifiad for the particular commodity by Rfavenue Authority,
Registration, However, is not an assurance for procurement.

b. State to adopt mode] “The Agricultural Produce and Livestock Marketing (Promoticn and
Facilitation) Act, 2017" or commit to do so within specified time frame.

(i)  Mode of Purchase: I%:Aowing modalities will be followed for procurement under PSS:
a. The stocks"shall be purchased by Cooperative Societies, Farmers' Producer's
Organizations (FPO), Farmers’ Producer's Companies, Panchayati Raj Institutions ¢

—

directly from registered farmers. :

b.  State government will notify the procurement centers, send the information of same to
Central Nodazl Agencies, upload a list of these centers on government websites and
publish in local newspapers for information of farmers.

¢ The reporting of Purchases shall be made through online mechznism and the

central/state procuring  agencies  shall display the details of purchases on a
daily basis on their website,

! e 28 aM ) :
i) Limit of purchase in one single day. Only 50 bags (50 kg. each) of produce shall be

aurchased from, one farmer, in one day.

13 of | 28
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(iv)

(v)

(vi)

(vii)

(viii)

Genuineness of the farmer and hjs landholding: Before undertaking purchases
of any commodity under PSS, the central nodal agencies will contact the concerned state
authorities  for deciding the documents to ensure the genuineness of the farmer and
his landholding. At the time of procurement, the procuring agency to ensure appropriate
measures to establish the identity of farmer selling the crop like Aadhar authentication and
photograph of farmer etc. in addition to capturing their land records, original registration receipt
to establish the identity of farmer selling the crop. There should not be any overwriting or
cutting or erasing stc. in any documents showing the genuineness of the farmer
and his landholding in the form of girdawari or any other document of the state
government. Copies of these documents are to be retained by procuring agencies.

Arrival of stocks: The farmer may be advised to bring their stocks to the nearest
procurement centre from his farm. The land records must indicate that the commodity.
which is being offered under.PSS, has besn harvested from his ewn/leased land.

Average yield district wise: While undertaking purchases of any commodity under PSS
Central nodal agencies may get the estimates of average yigld and production in that
area covered by the procurement centers from concerned State/UT government authorities
to ensure that in a district guantity of procurement do not exceed 25% of production of that
commodity in the district and the procurement of produce is done from the farmers only. In

case the variation in any district beyond +/-20%, specific reasons may also be racorded for
higher procurement.

Area of operation: Purchase will be made from only those registered farmers who come into
the area of operation of that particular purchase center/APMC.

Quantity for Procurement. The overal| quantity of procurement by central government
will be restricted 1o 25% of the actual production of the commodity fer that particuiar
season. se smovernment intends to procure over 25% of procuction, the state
government may do so at their own cost and through its own agencies. In case state/UT
government intends to procure over 25% of preduction, the state government will dec so at their
own cost and through its own agencies. If the State government intends to procure guantities
beyond 25% ang up to 40% of production through central agencies then the States
Govarnment will use the same for their PDS and other welfare schemes, at their cwn cost
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(ix)

xi)

(xii)

Display of information: The procurement centre shall prominently display the MSP,
bonus, operating hours & days, period of procurement, mode & time of payment to
farmers. The updated information of the procured stock and list of beneficiary farmers who

have availed the scheme as well as those in waiting list (if any) shall be displayed at the
procurement center/website of procuring agencies.

Payment to Farmers: The payments to the farmers shall be released to their individual bank
accounts though RTGS or NEFT within three days from actual delivery to the procuring
agency. For making timely payment to farmers, state government needs to arrange sufficient
revolving funds at the disposal of procuring agencies. Further, the procuring agencies shall
ensure that the payments have been made directly into the bark account of the
farmer provided at the time of registration. The bank account of one individual farmer shall not
be used for making payments of other farmers. Tha state agency will be requirsd to provide
daily information of the payment made to farmers as per above stipulation.

Storage of procured Stock: Before the start of procurement, State Government will make
available list of Scientific Warehouses to Central Nodal Agencies. The Central Nodal Agency
will ensure that procuring agencies store tha procured stock only in CWC/SWC Godowns. In
case of nen-availability of CWC/SWC godowns/space, the stock may be stored in other
gocowns as approved by the State Government and Central Nodal Agency. However

such permission may be given only after ensuring that the stock is stored safely and
scientifically so that it does not suffer any preventabie loss.

Limitation on holding the stock: The procured material will be stored only for its

biclogical life and it should be disposed of preferably with in nine months from the closure

of PSS operation to gvoid increasing holding cost and quality deterioration.
Biological life referred to as Future Expiry Date (FED) in the parlance of commodity
exchange, is the life of the commodity after which it must be re- assessad/ consumed in order
to remain fit for human consumption. Further, while holding the stock, the
seasonality/durability of that particular crop will also be Kept in mind. However, in exceptional
crcumstances, requiring stocking over nine months, prior approval of the DAC & FW should
be obtained. It will:be the responsibility of the Central Nodal Agency to ensure that the goods
are properly stored. Any loss occurring on account of poor storage in the warehouse will be
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the responsibility of Central Nodal Agency and will be borne by it. The Central Nodal Agency
must submit a storage ageing report on monthly basis to DAC&W clearly mentioning the
ageing and quality of all the stored material.

{xil) Disposal of Stack:

a)

Open Market Disposal: - After end of procurement operation, central nodal agencylies
will prepare disposal plan to ensure disposal of procured stock with the stipulated
period. Accordingly Central Nodal Agencyfies may fix the monthly target for disposal of
the procured stock . The stocks shall be disposed through competltlve bidding like e-
auctions, open auction, using online platforms as approved by DAC&FW of
commodity exchanges/ online spot market platforms, future trading ete. Further, the
traditional disposal mechanism should be done only in exceptional case with the
approval of DAC&FW for better realization and greater transparency. In other words,

the disposal shall be carried out in most transparent and compet titive manner well within
the biological life of the procured stock and in the off season when the prices cf the

preduced are usually high, to secure highest price and minimum loss and
maximum profit to the Government. The procured stock may be disposed within the
State or outside, The central/state agencies shall maintain a verifiable data of prices
throughout the year to justify its decision to sell their procured stock in a certain
month/season. The Central Nodal Agency will dispose the stock on FIFO (First in first
cut basis). Central Nodal Agency has to start dispcsal of procured stock after the close
of procurement operation. Any stock which is not disposed off within 9 menths after the
closing of procurement, the carry over cost of such stock (interest on MSP value and
incicental, warshousa rent etc.) will be borne by concarned Central Nodal Agencies.
The stock position, centre, quantity, quality, value, variety etc. and disposal statement,
ruling price shall be kept updated, and placed on line on the website of the

Central Nodal agencies as well as sent to the DAC& FW through sms, e-mail, fax, etc.
on daily basis.

Issue of PSS stock to the State/UTs to utilized in various welfare schemes: - The
PSS stock can be issued to intending states/UTs at “Issue Price” as mentioned at
Chapter Il Para B(ix). The State/UT government shall place their indent to the Central
Nodal Agencies for release of PSS stocks to be utilize in their various welfare
schemesiprogrammes like ICDP, Mid-day Meal, Antycdaya, Annapurna, PDS etc. at
the “Issue Price” as decided by the DAC&FW.
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{xiv)

{xvi)

{xvii)

c) Transfer of stock from PSS to PSF:- Based on the request of the Department of
Consumer Affairs, Ministry of Consumer Affairs, Food and Public Distribution, PSS
stock of particular commodity may be transferred to National Buffer Stock maintained
under Price Stabilization Fund(PSF). Such transfer may be done on the cost basis
which inciudes all the eXpenses related to procurement and holding of such stock. In
such case, the Central Nodal Agency/ies will work out the provisional cost of the stocks
Proposed to be transferred and after due approval of DAC&FW will book transfer the
stock from PSS to PSF on receipt of such cost in advance. The final costing may be
done with the concurrence of the Chief Adviser (Cost), Department of Expenditure. The
service charges and other common incidental expenses of procurement of PSS should
not be charged again for such transfer of stock.

Short recovery: Central/State’ agencies should recover the value for any short recovery as
per terms of the agreement entered into with the millers. Further, the cormmon storage norms

like Moisture Adjusted Weight (MAW) for the procured stock must be accountad for by the
procurement agency.

Procurement and disposal report : Al agencies shall be responsible to furnish the daily
progress reports of procurement &disposal (quantity and value wise) to their immediate
hierarchy through SMS, email, fax etc. Cantral Nodal Agency will fumish a daily report to

DAC&FW regarding daily procurement, disposal, quality of procured stock and status of
disposal.

Maintenance of Documents/Accounts: The procuring  agencies and Central Nodal
Agencies shall be responsible to maintain all relevant records like samples drawn, checking
of FAQ parameters including the moisture content, guantity and value of produce
procured daily with name and address of farmers, payment made to farmers, produce
rejected, expenditure incurred, ruling market price of the commodity etc.

Visits & Inspections: All agencies shall be responsible to closely meniter the PSS operations
and ensure the strict compliance of the provisions and conditions of the scheme and its
guidelines, The officers of Central Nodal Agency need to visit procurement centers, Storage
Centers during storég'e (to ensure scientific storage) and at the tims of disposal.
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B. Financial Resources and Accounts :

(i) Fund utilized against Government Guarantee: Central Nodal Agencies shall maintain
Proper record for utilization of fund drawn from the accourts backed by' Government
Guarantee. The Central Nodal Agencies shall be able to withdraw money from such
accounts for payment of MSP value corresponding to WHRs (Warehouse Recaipts)
received against the procured stocks and incidentals expenses backed by the supporting
documents. Central Nodal Agency will make payment to State Government/agencies only
for WHRs received within 30 days from the end cf procurement period. In exceptional
situations, the Committee chaired by the concerned states’ Principal Secretary / Additional
Chief Secretary Agriculture may examine the reasons for delay ,if any, on a case to case
basis and extend such period for @ maximum period of 30 days over and above the
allowed period. To avoid time lag in processing of WHRs, efforts should be made to
develop an integrated portal with facility of online WHR by CNA/ State/UTs . The
loss, if any , under the PSS will be reimbursed as per the notification by the Central
Govermment. On vetting of accounts by the O/o CAC , Department of Expenditure the
expensss Gisallowed should be deposited in the concern cash credit accounts within 15

//days by the central nodal agency. i

Iz N

(if) / Service charges: The Sarvice charges to the concemn central nodal agencies will be
payable @1 % on the MSP value of procured stock and 0.50% on disposal value on

/ central nodal agency only after entire PSS operation for particular season is over and

similar service charges linked to dispcsal may be drawn on complstion of disposal of
procured PSS and final vetting of their claims The service charges by the central procuring

Cooperative Sacieties in which service charges @ 1%(out of total 2%) shall be paid to

agency may be drawn with prior approval of DAC&FW. Additionally, a maximum of 2% |
/ service charge will be paid to procuring agencies at the state/procurement level |
/ Procurement by the State level Marketing Federation shall be made through the Primary

| disposal of procured stock. The service changes linked to procursment may be drawn by

Primary Societies. However, if there is no Primary Sccieties functional in a particular area

as certified by the State Government, the State Agencies/Federaticns would be paid 2% |

‘\ service charge provided they open and manage the procurement centers as per the {
\ guidelines. Besides, the DAC&FW shall also provide 1% incentive to the Central Agencies,
\ on the net profit earned for disposal of PSS stocks.

Besides this DAC&FW shall also previde 1% incentive to the central agencies on tﬁe
\n\et profit earned for disposal of PSS stocks. "

(i)  Finalization of Accounts/Sharing of Loss/ Audit: The central Nodal Agency will submit the

provisional accounts for reimbursement of proportionate provisional loss based on disposal of
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fiv)

25/50/75 % of Procureg stock. The final audited accounts must reach DAC&FW within three
months from disposy)

of 100% stock. The State agencies will submit their accounts 1o central
agencies within one m

hall be the total cost of procured stock (MSP paid to the farmers, the

Commission Payable to the agents, grading, labour and packing
charges, loading/unloading cha

charges to Procuremegpy agenci
procurement or/ang diéposal of
Further, If there is any  profit

statutory taxes ie

g€s, interest, bank charges, godown charges, service
&S and any other charges directly related with either
the procured stock) minus realization from sale of stock.

in the PSS Operations, the same shall be deposited into
main account so that it can be

available in the public domain angd gasily accessible to the general public.
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Governrr;ent of India
Department of Agriculture and Farmer Welfare

Sub: Guideline for Price Deficit Payment Scheme under the Umbrella

scheme of Pradhan Mantri — Annadata Aya Sanrakshan Abhiyan “
PM AASHA”

1 _.Title . This scheme of Govt. of India is under the umbrella scheme of
Pradhan Mantri — Annadata Aya Sanrakshan Abhiyan (PM AASHA) and will
be called as Price Deficit Payment Scheme (PDPS) for Oilseeds

2 . Objective : This scheme is aimed to ensure remunerative price to the
producer of ocilseeds whose MSP are notified by the Government of India and
when sold in the harvest season without the actual procurement by the
government agencies. The scheme envisages direct payment of the difference
between the MSP and the market price to the farmers selling their produce in
the nofified APMC yard through a transparent auction process. The state
Govts/UTs has to send option for implementation of the PDPS for one or more

oilseeds for the marketing season for the whole of the state in place of Price
Support Scheme (PSS).

3 .Background :-

a) The Government's price policy for agricultural commodities seeks
to ensure remunerative prices to the growers for their produce with a
view to encourage higher investment and production and to safeguard the
interest of consumers by making available supplies at reasonable prices with
low cost of intermediation. The Government announces, Minimum Support
Prices (MSP) for 22 major agricultural commodities of Fair Average Quality
(FAQ) each year in Kharif and Rabi Crop seasons after taking into account
the recommendations of the CACP. In addition to this, MSP for Toria and De-
Husked Coconut are fixed by the DAC&FW on the basis of MSP's of
Rapeseed/Mustard seed and Copra respectively.

b)The Government of India has decided to implement a new Umbrella
scheme “Pradhan Mantri ~Annadata Aay Sanrakshan Abhiyan” ( PM AASHS
). Under PM-AASHA, the procurement of Pulses and Copra shall be done
under Price Support Scheme and for oilseeds states /UT governments will be
offered a bouquet of Price Deficiency Payment Scheme ( PDPS) and Price
Support Scheme |, with the flexibility to choose either of them in a given
marketing season for particular oilseeds for the entire State/UT . Further , for
oilseeds, States/ UTs will have option to rollout pilot of Private Procurement
& Stockiest Scherfie (PPSS) in selected district/ APMCs of district involving
participation of private stockiest PSS ,PDPS and Pilot PPSS will be
implemented by Department of Agriculture, Cooperation & Farmers Welfare.
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¢) The oil seeds for which MSP is declared by Government will be covered
under PDPS. The Oil Seeds includes Ground nut in shell, Soyabean,

Sunflower, Sesamum, Niger seed, Rapeseed/ Mustard seed, Safflower and
Toria.

d) Due to increased level of Procurement, requirement of warehouses space
and working capital has increased manifold in recent years. Oilseeds
particularly ground nuts require excessive warehouse space and majority of the
oilseeds turn rancid due to accumulation of enzymes and moisture during long
storage period. Qilseeds stock requires specialized storage and good inventory
management practices which involves higher carryover cost. Further tf;ere dis
very limited potential of usage of oi in welfare_schemes as oilseeds
needs to be processemhﬁjrfﬁg: In addition to this, private sector
units in oilseeds space particularly big oil mills have already created storage
spaces which can be used. Therefore, for oil seeds a new scheme called Price
Deficiency Payment Scheme (PDPS) under the PM AASHA has been
introduced to do away with the need for physical procurement by government.

4) Pre Conditions of implementation of PDPS -.

a) To get the benefit of the scheme, farmers must be registered within the
stipulated time period. A portal is to be specifically developed for this purpose
by the respective States UT Government. The registration data of the farmers
on the portal should be integrated with the registration data of other government
procurement scheme for MSP crops including procurement done by FCI or its
agencies. The registration data will include farmers’ details like name of crops
sown/harvested, Aadhaar Number, Bank Account Number, Mobile Number and
other related land record information maintained in the respective States/UTs.
The registration data shall be verified by the States/UTs prior to procurement/
period notified for the particular commodity by Revenus Department. However,
such Registration is not an assurance of deficiency payment

b) Implement or amend their marketing act in line with the provisions of
modal “APLM Act”- The state/UTs to adopt the Mode! “The Agricultural

Produce and Livestock Marketing (Prometion and Facilitation) Act, 2017” or
commit to do so within specified time frame.

c) Support beyond 25% of Rroduction :- The state/UTs desirous to avail the
benefit of this scheme has to give consent to bear the financial burden for

procurement/support for quantities beyond 25% of production and for price
deficit more than 25% of MSP in PDPS
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D) Coverage of PDPS:-

a) The scheme of PDPS is ‘applicable for Oilseeds produced in the
implementing state for which MSP is announced by Govt. of India.

b) The implementing state/lUT has to choose the one or more oilseeds

produced in their state for which PDPS is proposed to be implemented for the
particular marketing season.

¢) The period of registration has to be during the predefined period preferably

prior to tg&arrival in the mark B
———— =

—

d) The scheme will be imblemented for the fixed period of 90 days.

E) Scheme design:

a) This is an alternative methodology for Oil Seeds available to the states/UTs
under which the deficit between the sale price and MSP can be made to
farmers. The scheme is an alternative to Price Support Scheme and state/UT
opting for scheme for particular oilseeds crops for the season has to implement
the same scheme for the whole state for that season. The scheme envisages
direct payment of the difference between the MSP and the market/selling price
to the farmers selling his produce in the notified APMC yard through a
transparent auction process. The payment will be dcne directly into farmers
bank account provided at the time of registration,;%;_

1. Registration of Farmers -

1.1.  Under this scheme, registration of the farmers to be done free of cost
from predefined period on PDPS portal of the state.

1.2. To get benefit of the Scheme, farmer must register on the portal
specifically developed for this purpose within the stipulated time at
registration centers. Every farmer shall be provided with a unigue
registration number (URN). He will also be informed of the URN through
SMS cn his registered mobile.

1.3.  The registration data shall be verified by the revenue officials in the field
This verification may be done parallel with the registration process sol
that verification is complete before the sale period notified finishes.

2. Open Market Sale by the farmers :-

2.1.  This scheme shall benefit only farmers of implementing state for their
agriculture produce of oilseeds during the marketing season. For availing
the benefit of the scheme, the agriculture commodity has to be traded in
the notified APMC campus within the time period declared for the sale
under Price Deficit Payment Scheme (PDPS) by the implementing
State/UT . The oilseeds crops covered in the scheme will be notified by
the State along with its marketing season along the two or more state

3
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22

2.3.

24.

2.5.

2.6.

207,

2.8.

2.9,

whose madal whole sale market price wilt be considered for arriving at
“MODAL Price”, :

State government should ensure that the commodity covered under
PDPS are tested for FAQ on arrival in the notified APMC. If commodity
are traded in under eNAM , only FAQ quality of stock as per lab test
report will be considered for Deficient payment . If the stock are traded in
non eNAM APMC, State Government should ensure that commodity
conforming to FAQ norms are only covered under PDPS.

The APMCs shall carryout the sale of the FAQ oilseeds crop produce as
per the rules of the APMCs.

The farmers shall provide the URN generated during registration on
PDPS portal during the sale auction in APMC.

The difference between the actual sale price of produce and MSP/Modal
price will be paid to the farmers as price compensation when the
commodity is sold in notified markets and have received the payment
through RTGS or other methods of e-payment from the traders into their
own bank account registered under the PDPS. The entitled
Compensation will be paid to the farmer within one month effective from

the date of sale of the commodity in the notified market(s) of the
state/UT.

Nominated employee/ officer of APMC will mention URN along with
Quantity of sale and rate of sale on Agreement Slip, Weight Slip and
Payment slip after the completion of the auction. The auction at APMC
market should be done along with the other normal auction in the auction
space without distinguishing whether its coverage under PDPS or not.

APMC will upload details of the agriculture produce, its daily arrival and
rate on the AGMARKNET Portal of Central Government after closure of
the auction process every day.

The entry of Agreement Slip, FAQ test report, Weight Slip and Payment
slip will be uploaded against the URN of the farmers on the PDPS portal.
The details would be uploaded only after the Mandi Fee has been
deposited by the trader and payment by the licensee trader to the farmer
has been made in the registered bank accounts. This should also be
informgd to the concern registered farmers through SMS.

The sale carried out using Trade Receipt (where the whole stock is not

brought in the APMC yard and the auction happens only on the basis of
sample) shall not be valid for the benefits of this scheme.
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\
5.

Calculation of Modal Price :-.The calculation of the modal wholesale price

shall be done for the specified oilseeds crops after the completion of the
time period in the following manner:

3.1.  Weighted Modal wholesale pric€ for the crops in the APMCs of

implementing State/UT will be calatazn rom the data drawn

from the AGMARKNET portal o' monthly ba 7

Sis)

3.2, Weighted Modal wholesale prices of th as appeared

In AGMARKNET portal of other two or more notified states as

identified by the implementing State Government on monthly )

3.3. All these states shall be given weightage in the calculation of
average modal (wholesale) price. This shall be published on the
website of implementing state and pertal of State PDPS.

3.4.  Information relafed to Daily Arrival and Price shall be available on
the web portal of Government of India (http://agmarknet.gov.in )

fixed by the state, based on the of expected productionon sown area

verified by the revenue department and average productivity of the district
based on CCEs of the crop

The price compensation to the farmer against his actual sale price vis-a-vis
the estimated modal price/MSP for the month shall be determined in the
following manner:

(a) If the sale price of selected agriculture commodity (conforming to FAQ) in

the notified market yard(s) is at par or more than Minimum Support Price
(MSP), no compensation would be admissible.

(b} if the sale price of agriculture commodity (conforming to FAQ) sold in the
notified market yard(s) is less than MSP, but more than the modal
wholesale price declared by the state/UT government, compensation

would be admissible only to the extent of difference between MSP and
actual sales price received by farmer,

(¢) If the sale price of agriculture commodity (conforming to FAQ) in the
notified market yard(s) is less than the modal wholesale price declared
by the state/UT government, the compensation would be admissible to
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8.

the extent of difference between MSP .and modal wholesale price
declared by State/UT Government.

(d) If the average of modal wholesale price of the agriculture commodity of

two or more states (as mentioned above) is above MSP, there shall be
no compensation.

- (e) The entitled amount shall be transferred to the bank account of the

farmer registered on the portal at the time of registration.

(f) The_farmer would be paid the difference between the MSP and the
monthly modal price/actual sale price subject to a maximum of 25 per |
cent of the MSP value based on MSP nctified for the Year/Season.

teps involved in PDPS :-

(a) Proposal of State/UT Government for implementation of the PDPS for
one or more crops in their states in the marketing season with details
of state preparedness, period of the scheme, coverage of production

and estimated expenditure with details to be submitted to the
department. %

(b) Registration of farmers on the portal and URN generated during
registration informed to the farmers through SMS. Integration of
registration data with other procurement scheme of Govt. of India.
The famers registered for particular crops needs to be checked with
the other registered data for other procurement schemes for other
crops based on their sowing area and duplication to be rectified under
the information to the farmers. The registration data shall also be

verified by the revenue officials in the field during the registration
period itself.

(¢) Arrival of selected oilseeds in the notified APMC market by farmers.
Issue of Gate Pass and verification of grade of crops brought in by

the famers. Crops conforming to FAQ will only be covered under the
PDPS.

(d) Transparent and competitive trading of the FAQ stock. The
implementing State/UTs shall ensure to carry out the trading of the
oilseeds in conformity to FAQ norms only under PDPS.

(&) State government to calculate the “MODAL price” considering the

wholesale price of same commodity in implementing state and other
selected notified states.

(f) Working out deficit payment needs to be made to each farmers and

payment of compensation to the farmers in their registered banks
accounts.
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Government of India

Department of Agriculture and Farmer Welfare

Sub: Guidelines for pilot of Private Procurement & Stockist Scheme under

umbrella scheme of Pradhan Mantri — Annadata Aya Sanrakshan
Abhiyan “ PM AASHA”

I.  Title : This is a pilot scheme of Govt. of India under umbrella scheme of
Pradhan Mantri — Annadata Aya Sanrakshan Abhiyan (PM AASHA) and
will be called as Private Procurement & Stockist Scheme(PPSS) for

oilseeds. -

| R

Objective : The objective of implementation of PPSS is to assess the
workability of private agencies in the procurement operation at MSP . Till
NoW procurement operations for ensuring MSP have remained in the
domain of public sector and cooperatives only. There is a need to tap into
the private sector expertise and efficiencies for procurement operations.
Therefore, it is essential to test the workability of Private Procurement
Stockist Scheme on pilot basis for oilseeds. A well designed and closely

monitored private sector intervention can be made to serve the cause of

farmers® welfare withoui an additional burden on the government
exchequer. Such an intervention may be particularly required in regions
with production surpluses but there exists no effective demand. In such
areas private sector led procurement operations will create a demand and
possibly influence the market positively. In such areas, the private trader
TTT—

should promote warehouses, processing mill, so that it is the processed
JTomote waig

* product that is transported and not just the raw produce.
T A
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3. Background :-
a. The Government of India has decided to implement a new Umbrglla
scheme “Pradhan Mantri —~Annadata Aay Sanrakshan Abhiyan” ( PM
AASHS ). Under PM-AASHA, the procurement of Pulses and Copra
shall be done under Price Support Scrgcme and for@tates /UT
governments will be offered a bbuquet of Price Deficiency Payment

Scheme ( PDPS) and Price Support Scheme (PSS), with the flexibility to

choose either of them in a given mg_rplig@g\season for particular oilseeds
for the entire State/UT . Further, f; cilseeds,States/ UTs will have option
to rollout pilot of Private Procurement & Stockiest Scheme (PPSS) in
selected district/APMCs “of District invelving participation of private
stockiest .PSS,PDPS E_c_l_ﬁl_ot_ PPSS will be implemented by Deparument

of Agriculture, Cooperation & Farmers Welfare.
TSR s St ey

b) The oilseeds for which MSP is declered by Government will be covered
under PPSS. Such oilseeds include Groundnut in shell, Soyabean,

Sunflower, Sesamum, Niger seeds, Rapeseed/ Mustard seed, Safflower

and Toria.

4) Preconditions for implementation of the Pilot PPSS Scheme:

a. To get the benefit of the scheme in the selected districts/ APMC(s) of the
.~  district where PPSS is proposed to be implernented,r_fmmers must be
rewin the stipulated time period. A portal is 1o be specifically
developed for this purpose by the respective State/ UT Government. The
registration data of the farmers on the portal should be integrated with the
registration data .of other government procurement scheme for MSP crops
including procurement done by FCI or its agencies in the selected districts.
The registration data will include farmers’ details like name of crops

sown/harvested, Aadhaar Number, Bank Account Number, Mobile Number
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gV

and other related land record information maintained in the respective
States/UTs. The registration data shall be verified by the States/UTs through
the revenue department prior to procurement/ period notified for the
particular commodity by the Revenue Department. However, such

registration will not be an assurance of procurement.

. Implement or amend their marketing act in line with the provisions of

modal “APLM Act’:- The state/UTs shall adopt the Model “The

e ——
Agricultural  Produce and Livestock Marketing (Promotion and

m’: 2017 or commit to do so within specified time frame.

- Procurement of only Fair Average Quality (FAQ) products at MSP to be

done by the selected privaie agency upto 25% of production of the districts,
whenever the market price of selected notified oilseeds falls below the MSP

for that season/year.

5. Coverage of PPSS:-

e

a) The proposal from the states should be taken up on “First Come First

Serve” basis and only 8 such pilot will be approved by DAC&FW.

b) The pilot scheme of PPSS is applicable for Oilseeds produced in the

selected districts where the state has opted for procurement at MSP of

selected oilseeds by an empanelled private agency.

c) The implementing state/UT has to choose one or more oilseeds preduced

in their state for which pilot PPSS is proposed to be implemented for the

particular marketing season,

d) The period of online registration has to be during the predefined pen'or?

preferably prior to the arrival in the market and procurement peried.
T — — e

e) The scheme will be implemented for the period of 90 days.
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6.

f) As PPSS is a pilot scheme for test check, hence the scheme implemented
in the States/UTs for the selected oilseeds viz. PSS/PDPS may also be
implemented simultaneously in the selected district/ APMCs where PPSS is
to be implemented, so that the farmers should be able to avail the benefit of

normal windows of procurement / incentive through scheme of PDPS/PHSS

scheme

Selection of private agency for implementation of pilot PPSS:-

a)

b)

c)

The private agency can be selected on the basis of their track record,
corporate governance, management of agricultural produce and their targeted
mvestments in the market procurement sector. The criteria need to be
developed in such a manner that any number of private agency are crowded

in to participate, so that no monopoly practices are adopted that can create
——— PN e
adverse fluctuations in the market.

The private procurement agencies shall be empanelled by the state/UTs
governments through a transparent and open tendering process quoting the
lowest service charges based on prescribed techno-financial parameters as
per extant financial rules/ regulation application.

The private agencies to be empanelled may include oil manufacturers, oilsegds
_—_____—‘

processors, traders etc.

.y

T

Incentives to the selected private agency

i.  The maximum eligible service charges may be 15% of the MSP notified

for the year and for the crop-commodity under consideration.

i..  The private agency may be offered facilitative business environment as per

the extent state Industrial/ Agro Processing policies including liberalization
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1ii.

v,

of stock limits under the relevant Control Order vide the Essential
Commodities Act, 1894,

The State Govt. wijj exempt market fee levied under respective Mandi
Board Acts,

conditions agreed between State Govt. and the Private agency in

consonance with extant rule/regulations applicable.

8. Disposal Mechanism:

.

. The private agency will not be allowed to sale the procured quantities
in PPSS during the procurement period notified under PDPS /PSS for
that particular commodity in that state,

IL The private agency shall be completely responsible for all forms of

handling Including storage & transportation, as also jts disposals of

the commodity procured.

I\'lonitoring Mechanism: A State Level Mom’toring Committee (SLMC)

under the Chainnanshjp of Chief Secretary with the répresentative from the
related/concerned departments like Agriculture, Food and supply, Finance

€ic and state implementing agency will be constituted to monitor and

- evaluate the implementation at state level. Similarly, a District Level

- Monitoring Committee (DLMC) shall be constituted under the chairmanship

of Deputy Commissioner/District Collector/District Magistrate of each
District with Tepresentatives from the related departments and procuring
agencies. The State and District leve] monitoring committee shal] review the

progress of the scheme In their State/ District and its effective

implementation from time to (ime.

201



10. Budgetary Support and Reimbursement: The service charges paid to

the implementing private agencies by the State Govt. will be reimbursed

by Gol subject to maximum of 15% of MSP value of procured quantity

; ; ey - : .

including 1% of administrative expenses. The reimbursement will be
s - S e

made on submission of audited accounts and on vetting of same by Office

of Chief Adviser(Cost), Deptt. of Expenditure.

11.Impact_Analysis: The DAC&FW may arrange concurrent and third party

evaluation of the scheme through an independent agency as per due
procedure.

12.Dispute Resolution:

In case of any dispute between the private agency and the State /Cenrral

Govt. the extant applicable legal procedure will be binding.

LS
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